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DEANDORTON\

To the Board of Directors
Grayson-Jockey Club Research Foundation, Inc.
New York, New York

Independent Auditor's Report

Opinion

We have audited the financial statements of Grayson-Jockey Club Research Foundation (the
Foundation), which comprise the statements of financial position as of December 31, 2024 and 2023,
the related statements of activities and cash flows for the years then ended, and the related notes to
the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Foundation as of December 31, 2024 and 2023, and the changes in its net
assets and its cash flows for the years then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America (GAAS). Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
required to be independent of the Foundation and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements relating to our audits. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about the Foundation’s ability to
continue as a going concern within one year after the date that the financial statements are issued or
available to be issued.
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Board of Directors
Grayson-Jockey Club Research Foundation
Independent Auditor's Report, continued

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements are considered
material if there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:
o Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Foundation’s internal control. Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

¢ Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Foundation’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

Dezn Dstdon Q0len Fomd UL

Lexington, Kentucky
July 25, 2025



GRAYSON-JOCKEY CLUB RESEARCH FOUNDATION, INC.
STATEMENTS OF FINANCIAL POSITION
December 31, 2024 and 2023

2024 2023
ASSETS
Cash and cash equivalents $ 2,113,441 § 2,727,700
Investments at fair value 48,307,919 41,748,073
Contributions receivable 55,992 85,750
Prepaid expenses 43,472 8,723
Fixed assets, net 4,594 7,657

$ 50,525,418 $ 44,577,903

LIABILITIES AND NET ASSETS

Liabilities
Accounts payable and accrued liabilities $ 201,789 $ 201,219
Total liabilities 201,789 201,219

Net Assets
Without donor restrictions 26,891,475 22,925,052
With donor restrictions 23,432,154 21,451,632
Total net assets 50,323,629 44,376,684
TOTAL LIABILITIES AND NET ASSETS $ 50,525,418 $ 44,577,903

See accompanying notes to financial statements



GRAYSON-JOCKEY CLUB RESEARCH FOUNDATION, INC.
STATEMENTS OF ACTIVITIES
Year ended December 31, 2024

Without donor With donor
restrictions restrictions Total
REVENUE
Contributions and membership dues $ 2,009,310 $ 281,200 $ 2,290,510
Investment income, net 347,154 229,370 576,524
Net realized and unrealized
gains from investments 3,641,167 2,745,729 6,386,896
Other 32,270 - 32,270
Net assets released to (from) restrictions 1,275,777 (1,275,777) -
Total revenue $ 7,305,678 1,980,522 9,286,200
EXPENDITURES
Grants 2,423,608 - 2,423,608
Professional fees 734,375 - 734,375
Travel and meetings 85,333 - 85,333
General and administrative expenses 95,939 - 95,939
Total expenditures 3,339,255 - 3,339,255
CHANGE IN NET ASSETS 3,966,423 1,980,522 5,946,945
NET ASSETS, BEGINNING OF PERIOD 22,925,052 21,451,632 44,376,684
NET ASSETS, END OF PERIOD $ 26,891,475 $ 23,432,154 $ 50,323,629

See accompanying notes to financial statements



GRAYSON-JOCKEY CLUB RESEARCH FOUNDATION, INC.
STATEMENTS OF ACTIVITIES
Year ended December 31, 2023

Without donor With donor
restrictions restrictions Total
REVENUE
Contributions and membership dues $ 1,747,034 $ 20,000 $ 1,767,034
Investment income, net 256,140 187,418 443,558
Net realized and unrealized
gains from investments 4,391,135 3,156,949 7,548,084
Other 43,100 - 43,100
Net assets released to (from) restrictions 694,437 (694,437) -
Total revenue $ 7,131,846 2,669,930 9,801,776
EXPENDITURES
Grants 1,896,057 - 1,896,057
Professional fees 678,851 - 678,851
Travel and meetings 74,690 - 74,690
General and administrative expenses 51,157 - 51,157
Total expenditures 2,700,755 - 2,700,755
CHANGE IN NET ASSETS 4,431,091 2,669,930 7,101,021
NET ASSETS, BEGINNING OF PERIOD 18,493,961 18,781,702 37,275,663
NET ASSETS, END OF PERIOD $ 22,925,052 $ 21,451,632 $ 44,376,684

See accompanying notes to financial statements



GRAYSON-JOCKEY CLUB RESEARCH FOUNDATION, INC.
STATEMENTS OF CASH FLOWS

Years ended December 31, 2024 and 2023

Cash flows from operating activities
Change in net assets
Adjustments to reconcile change in net assets
to net cash used in operating activites
Depreciation
Net realized and unrealized gains from investments
Changes in assets and liabilities
Contributions receivable
Prepaid expenses
Accounts payable and accrued liabilities

Net cash used in operating activities

Cash flows from investing activities
Additions to fixed assets
Proceeds from sales of securities
Purchases of securities

Net cash used in investing activities

Net change in cash and cash equivalents

Cash and cash equivalents, beginning of period

Cash and cash equivalents, end of period

2024 2023
$ 5946945 $ 7,101,021
3,063 1,531
(6,386,896) (7,548,084)
29,758 (25,550)
(34,749) (1,494)

570 89,299
(441,309) (383,277)
- (9,188)

14,334,367 17,113,539
(14,507,317) (17,510,522)
(172,950) (406,171)
(614,259) (789,448)
2,727,700 3,517,148

$ 2113441 $ 2,727,700

See accompanying notes to financial statements



GRAYSON-JOCKEY CLUB RESEARCH FOUNDATION, INC.
NOTES TO FINANCIALS STATEMENTS
December 31, 2024 and 2023

NOTE 1 — ORGANIZATION

On August 3, 1989, Grayson Foundation merged with The Jockey Club Research Foundation to create the
Grayson-Jockey Club Research Foundation, Inc. (the “Foundation”). The purpose of this organization is to
further research and education in the equine industry. The Foundation is exempt from federal income taxes
under Section 501(c)(3) of the Internal Revenue Code and is also exempt from state and local income
taxes.

NOTE 2 — SIGNIFICANT ACCOUNTING POLICIES
Net Assets

The accounts of the Foundation are maintained on the basis of net assets without donor restrictions and
with donor restrictions. Net assets without donor restrictions are available to support research programs
approved by the Board of Directors (the “Board”) and to fund general operations. Net assets with donor
restrictions relate to donations that have been either pledged but not yet received and/or subject to donor
restrictions. Related gains and losses of the endowment fund are also subject to donor restrictions and are
reclassed to net assets without donor restrictions once the restriction has been released.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that impact the
reported amounts of assets and liabilities and the disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

Cash and Cash Equivalents

Cash and cash equivalents consist of short-term, highly liquid investments which are readily convertible
into cash and have original maturities of three months or less when purchased. The Foundation maintains
amounts on deposit with various financial institutions, which may, at times, exceed Federally insured limits.
The Foundation periodically evaluates the creditworthiness of those institutions, and the Foundation has
not experienced any losses on such deposits.

Investments

Investments are reported at fair value. The fair value of such investments is based on quoted market prices.
Revenue Recognition

Contributions are recorded when an unconditional promise to give is made by the donor. As of December
31, 2024 and 2023, contributions receivable as reported on the Statements of Financial Position are all due
within one year. Contributions receivable are $55,992 and $85,750 as of December 31, 2024 and 2023,
respectively.

Grants

Grants are recorded on an accrual basis, which is generally when the funds are disbursed.

(Continued)



GRAYSON-JOCKEY CLUB RESEARCH FOUNDATION, INC.
NOTES TO FINANCIALS STATEMENTS
December 31, 2024 and 2023

NOTE 2 — SIGNIFICANT ACCOUNTING POLICIES (Continued)
Professional Services

The management and staff of the Foundation are contracted from The Jockey Club and related
compensation and benefits are billed to the Foundation pursuant to agreements between the parties. These
costs totaled $530,921 and $538,710 in 2024 and 2023, respectively, and are included in Professional fees
in the accompanying Statements of Activities. Additionally, certain administrative services (e.g., accounting
and certain office space in New York) are provided by The Jockey Club. These services are not reflected
in the accompanying financial statements since such amounts would not be material.

Functional Allocation of Expenses

The costs of providing the program and administrative functions have been summarized on a functional
basis in Note 7. Accordingly, certain costs have been allocated between program services, fundraising
services and management and general based principally on specific identification and cost allocations
based upon estimates provided by management of the Foundation. These estimates are based upon time
reporting for various functional expenses.

NOTE 3 — INVESTMENTS

Investments at fair value consist of the following:

2024 2023
Mutual funds $ 43,649,615 $ 36,953,604
Common stock 52,594 30,520
U.S. treasury 4,605,710 4,763,949

$ 48,307,919 $ 41,748,073

Interest and dividend earnings on these investments were $576,524 and $443,558 in 2024 and 2023,
respectively. Net realized and unrealized gains from investments reported in the accompanying Statements
of Activities totaled $6,386,896 and $7,548,084 in 2024 and 2023, respectively.

NOTE 4 - FAIR VALUE MEASUREMENTS

ASC 820-10 establishes a hierarchal disclosure framework which prioritizes and ranks the level of market
price observability used in measuring investments at fair value. Market price observability is impacted by
several factors, including the type of investment and the characteristics specific to the investments.
Investments with readily available active quoted prices or for which fair value can be measured from actively
quoted prices generally will have a higher degree of market observability and a lesser degree of judgment
used in measuring fair value.

Investments measured and reported at fair value are classified and disclosed in one of the following
categories:

Level | - Quoted prices are available in active markets for identical investments as of the reporting date.

(Continued)



GRAYSON-JOCKEY CLUB RESEARCH FOUNDATION, INC.
NOTES TO FINANCIALS STATEMENTS
December 31, 2024 and 2023

NOTE 4 - FAIR VALUE MEASUREMENTS (continued)

Level Il - Pricing inputs are other than quoted prices in active markets, which are either directly or
indirectly observable as of the reporting date, and fair value is determined through the use of models
or other valuation methodologies.

Level lll - Pricing inputs are unobservable and include situations where there is little, if any, market
activity for the investment. Fair value for these investments is determined using valuation
methodologies that consider a range of factors, including but not limited to the price at which the
investment was acquired, the nature of the investment, local market conditions, trading values on public
exchanges for comparable securities, current and projected operating performance and financing
transactions following the acquisition of the investment.

The following tables summarize the valuation of the Foundation’s investments by the ASC 820-10 fair value
hierarchy as of December 31, 2024 and 2023:

2024
Level | Level I Level lll Total
Mutual funds:
US equities $ 35,549,775 $ -9 - $ 35,549,775
Global 8,099,840 - - 8,099,840
Total mutual funds 43,649,615 - - 43,649,615
U.S. treasury 4,605,710 - - 4,605,710
Common stock 52,594 - - 52,594
$ 48,307,919 $ - $ - $ 48,307,919
2023
Level | Level Il Level llI Total
Mutual funds:
US equities $ 29,713,441 $ -9 - $ 29,713,441
Global 7,240,162 - - 7,240,162
Total mutual funds 36,953,603 - - 36,953,603
U.S. treasury 4,763,949 - - 4,763,949
Common stock 30,520 - - 30,520
$ 41,748,073 $ - $ - $ 41,748,073

(Continued)



GRAYSON-JOCKEY CLUB RESEARCH FOUNDATION, INC.
NOTES TO FINANCIALS STATEMENTS
December 31, 2024 and 2023

NOTE 5 — NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions consisted of the following at December 31:

2024 2023
Donations pledged not yet received and / or
subject to donor restrictions $ 2,728,564 $ 3,493,771
Endowment net assets 20,703,590 17,957,861

$ 23,432,154 §$ 21,451,632

NOTE 6 - ENDOWMENTS

The Foundation’s net assets with donor restrictions consist of donor restricted investments to be held
indefinitely, with the income therefrom expendable to support the purpose of the Foundation and its
operations. As required by applicable standards, net assets associated with endowment funds, including
funds designated by the Board to function as endowments, are classified and reported based on the

existence or absence of donor-imposed restrictions.

The composition of net assets by type of endowment fund at December 31, 2024 and 2023 was:

With donor restrictions

2024 2023
Accumulated earnings on original gift $ 14,794,305 $ 12,048,576
Original gift restricted in perpetuity 5,909,285 5,909,285
Total $ 20,703,590 $ 17,957,861

(Continued)



GRAYSON-JOCKEY CLUB RESEARCH FOUNDATION, INC.
NOTES TO FINANCIALS STATEMENTS
December 31, 2024 and 2023

NOTE 6 —- ENDOWMENTS (Continued)

With donor
restrictions

Net assets, January 1, 2023 $ 14,800,912
Investment return
Investment income 187,418
Net realized and unrealized
gain from investments 3,156,949
Total investment return 3,344,367
Appropriation of assets for expenditure (187,418)
Net assets, December 31, 2023 17,957,861
Investment return
Investment income 229,370
Net realized and unrealized
gains from investments 2,745,729
Total investment return 2,975,099
Appropriation of assets for expenditure (229,370)
Net assets, December 31, 2024 $ 20,703,590

Interpretation of UPMIFA
The Foundation follows the State of New York’s version of the Uniform Prudent Management of Institutional
Funds Act (“UPMIFA”) and has interpreted UPMIFA as requiring the preservation of the fair value of the

original and subsequent gifts as of the gift date of the donor-restricted endowment funds absent explicit
donor stipulations to the contrary.

As a result of this interpretation, the Foundation classifies as net assets with donor restrictions restricted in
perpetuity

(a) the original value of the principal designated as an endowment,
(b) the original value of the principal of subsequent gifts to the endowment, and

(c) the accumulations to the permanent endowment made in accordance with the direction of the
applicable donor gift instrument at the time the accumulation is added to the fund.

The remaining portion of the donor-restricted endowment fund that is not classified in net assets with donor
restrictions restricted in perpetuity is classified as net assets with donor restrictions restricted by purpose
or passage of time until those amounts are appropriated for expenditure by the Foundation in a manner

(Continued)
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GRAYSON-JOCKEY CLUB RESEARCH FOUNDATION, INC.
NOTES TO FINANCIALS STATEMENTS
December 31, 2024 and 2023

NOTE 6 —- ENDOWMENTS (Continued)

consistent with the standard prudence prescribed by UPMIFA. In accordance with UPMIFA, the Foundation
considers the following factors in making a determination to appropriate or accumulate donor-restricted
endowment funds:

The duration and preservation of the fund

The purposes of the organization and the donor-restricted endowment fund
General economic conditions

The possible effect of inflation and deflation

The expected total return from income and the appreciation of investments
Other resources of the Foundation

No ok owbd-=

The investment policies of the Foundation

Return Objectives and Risk Parameters

The Foundation has adopted investment and spending policies for endowment assets that attempt to
provide predictable streams of funding to programs supported by its endowment while seeking to maintain
the purchasing power of the endowment assets. Endowment assets include those assets of donor-restricted
funds that the Foundation must hold in perpetuity or for a donor-specified period as well as Board-
designated funds. Under this policy, as approved by the Board, the Foundation relies on a total return
strategy in which investment returns are achieved through capital appreciation (realized and unrealized)
and current yield (interest and dividends). The Foundation targets a diversified asset allocation that places
a greater emphasis on equity-based investments to achieve its long-term return objectives within prudent
risk constraints.

Strategies Employed for Achieving Objectives

The purpose of the endowment fund is to facilitate donors’ desires to make substantial long-term gifts to
the Foundation to develop a new and significant source of revenue for the Foundation. In so doing, the
endowment fund will provide a secure, long-term source of funds to (a) carry out the Foundation’s purpose
of furthering research and education in the equine industry or, (b) support the operational expenses of the
Foundation as deemed appropriate.

Spending Policy and How the Investment Objectives Relate to the Spending Policy
The distribution rate is based upon withdrawing the investment income for spending each year and allowing
capital appreciation to be reinvested in the fund. For the years ended December 31, 2024 and 2023,

$229,370 and $187,418, respectively, of investment income from the endowment fund was spent and $0
of the capital appreciation was spent, respectively. The spending is determined by the Foundation’s
management, who may elect to make no distributions from the fund in any given year.

Funds with Deficiencies

From time to time, the fair value of assets associated with donor-restricted endowment funds may fall below
the level that the donor or UPMIFA requires the Foundation to retain as a fund of perpetual donation.
Deficiencies of this nature that are reported in net assets with donor restrictions. There were no such
deficiencies as of December 31, 2024 and 2023.

(Continued)
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GRAYSON-JOCKEY CLUB RESEARCH FOUNDATION, INC.
NOTES TO FINANCIALS STATEMENTS
December 31, 2024 and 2023

NOTE 7 — FUNCTIONAL CLASSIFICATION OF EXPENSES

The Statements of Activities report certain categories of expenses attributable to grants, programs and
general and administrative functions of the Foundation and are categorized by natural classification for the
years ended December 31, 2024 and 2023, as follows:

2024
Program Fundraising Management Total
Grants $ 2,423,608 $ - $ - $ 2,423,608
Professional fees 149,811 518,374 66,190 734,375
Travel and meetings 59,424 19,434 6,475 85,333
Printing 3,138 27,611 628 31,377
Other 569 7,570 56,423 64,562
$ 2,636,550 $ 572,989 $ 129,716 $ 3,339,255
2023
Program Fundraising Management Total
Grants $ 1,896,057 $ - $ - $ 1,896,057
Professional fees 141,754 454,716 82,381 678,851
Travel and meetings 59,716 11,231 3,743 74,690
Printing 1,859 16,358 372 18,589
Other 761 6,182 25,625 32,568
$ 2,100,147 $ 488,487 $ 112,121  $ 2,700,755

NOTE 8 - LIQUIDITY AND AVAILABILITY

The Foundation’s financial assets available within one year of the Statements of Financial Position date for
general expenditure are as follows:

Cash $ 2,113,441
Investments at fair value 48,307,919
Contributions receivable 55,992
Less: Donor restricted funds (23,432,154)

$ 27,045,198

As part of the Foundation’s liquidity management, the Foundation maintains cash to be available as its
general expenditures, liabilities, and other obligations become due.

(Continued)
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GRAYSON-JOCKEY CLUB RESEARCH FOUNDATION, INC.
NOTES TO FINANCIALS STATEMENTS
December 31, 2024 and 2023

NOTE 9 — SUBSEQUENT EVENTS

The Foundation has evaluated subsequent events through the date the accompanying financial statements
were available to be issued, which was July 25, 2025. No subsequent events have been identified that are

required to be accounted for or disclosed.

(Continued)
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